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Annually, on June 30th of each year, the State Controller's Office charges accrued
payroll costs to all accounts that normally have payroll charges. The purpose of this
accrual is to comply with the basic principles of accounting by recognizing expenditures
in the period incurred.

The payroll accrual charges represent a percentage of the last payroll period amounts
charged in the fiscal year. This percentage correlates approximately to the number of
weekdays within a payroll period that remain unpaid at the end of the fiscal year. Over
the course of an eleven-year cycle, the unpaid days accumulate to a full pay period.
This full payroll period is charged as an expense to several fiscal years during the
eleven-year period.

The payroll accrual will be assessed at the end of each fiscal year and will be reversed in
each subsequent fiscal year in accordance with the table below.

PAYROLLS
NO. PRIOR CURRENT CH‘?I%GED
PAYROLL YEAR YEAR CURRENT
PERIODS ACCRUAL  ACCRUAL  pprioD
FY 1996 26 (0.5) 0.6 26.1 (leap year)
FY 1997 26 (0.5) 0.7 26.1
FY 1998 26 (0.7) 0.8 26.1
FY 1999 26 (0.8) 0.9 26.1
FY 2000 26 (0.9) 1.0 * 26.1 (leap year)
FY 2001 26 (0.0) 0.1 26.1
FY 2002 26 (0.1) 0.2 26.1
FY 2003 26 (0.2) 0.3 26.1
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PAYROLLS
NO. PRIOR CURRENT CH‘?I%GED
PAYROLL YEAR YEAR CURRENT
PERIODS ACCRUAL ACCRUAL PERIOD
FY 2004 26 (0.3) 0.4 26.1 (leap year)
FY 2005 26 (0.4) 0.5 26.1
FY 2006 26 (0.5) 0.6 26.1
FY 2007 26 (0.6) 0.7 26.1
FY 2008 26 (0.7) 0.8 26.1 (leap year)
FY 2009 26 (0.8) 0.9 26.1
FY 2010 26 (0.9) 1.0~ 26.1
FY 2011 26 (0.0) 0.1 26.1
FY 2012 26 (0.1) 0.2 26.1 (leap year)
FY 2013 26 (0.2) 0.3 26.1
FY 2014 26 (0.3) 0.4 26.1
FY 2015 26 (0.4) 0.5 26.1
FY 2016 26 (0.5) 0.6 26.1 (leap year)
FY 2017 26 (0.6) 0.7 26.1

** Depending upon the date of the first payday in July, this transaction might be recorded as
regular payroll charge in the current period and not as an accrual.



